
Nifty – Approaching Support Zone Ahead of the Budget 
 
Nifty has witnessed a 5.5% (~1,500-point) correction over the last three weeks. 
Meanwhile, India VIX has surged 51% since the beginning of the month and currently 
stands at 14.19, highlighting rising market volatility. 
 
This correction aligns with historical seasonality, as January has been a negative 
month for the Nifty over the past seven years. 
 
The key question now is: Where is the Nifty headed next, and which levels matter in 
the near term? The answer lies in the monthly charts. 
 
All intermediate corrections since 2020 have found support around the 20-month 
Simple Moving Average (SMA). Currently, this level stands at 24,634, which implies a 
potential ~2% downside from current levels. 
 
Key Levels to Watch 
 

●​ Support Zone: 24,634 – 24,500 
●​ Resistance Zone: 25,650 – 25,700 

 
On the upside, the Nifty needs to sustain above the 25,650–25,700 zone to negate the 
lower high–lower low formation and signal a reversal in the short-term trend. 
 
A positive takeaway is that the index is approaching its crucial support zone ahead of 
the Union Budget. The FII Index Long-Short Ratio stands at just 11% long, which 
leaves room for an aggressive upside reaction if the Budget delivers a positive 
trigger. 
 
Near-Term Risks 
 

●​ Depreciating rupee 
●​ Continued FII cash market selling 

 



 

 

The above chart is a monthly time frame chart of Nifty 50. The overall uptrend is still 
intact. All the intermediate corrections post 2020 have halted around the 20 month 
moving average (24,634) and resumed its primary uptrend.  

 
Bank Nifty – Showing Resilience During the Fall 
 
Bank Nifty led the October–December rally, posting a 12.84% gain versus 8% in the 
Nifty, and continues to show relative strength during the current correction. 
 
It has corrected by 3.6% (~2,150 points), indicating outperformance compared to the 
broader market. 
 
Technical Setup 
 
The index is approaching a support cluster at 57,800 – 57,600, which aligns with: 
 

●​ A medium-term rising trendline 
●​ The 38.2% Fibonacci retracement of the 54,450 – 60,114 rally 

 
Key Levels 
 

●​ Support: 57,800 – 57,600 
●​ Resistance: 59,500 – 59,600 

 



A breakout above 59,500–59,600 could signal a short-term trend reversal. 
 
PSU Banks – Sector Watch 
 
PSU Banks have been the top performers over the last four months and continue to 
show strength this month. 
 

●​ Support: 8,450 – 8,250 
●​ Resistance: 9,630 – 10,000 (Fibonacci extension zone) 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



Nifty Auto – In Reverse Gear 
 

 

 
The weekly chart shows that after a 51% rally from April 2025 to January 2026 (19,316 
to 29,179), the index has breached its rising channel, indicating the start of a 
correction phase. 
 
The RSI has slipped below 60, suggesting a loss of momentum. 
 
Technical View 
 

●​ Both price action and momentum point toward further near-term correction. 
●​ The index is likely to move toward the 25,350 – 25,400 support zone, which 

aligns with: 
-​ The 200-day SMA 
-​ The 38.2% Fibonacci retracement of the 19,316 – 29,179 rally 

 
Key Levels 
 

●​ Support: 25,350 – 25,400 
●​ Resistance: 27,700 – 27,800 

 
 
 
 
 



Nifty IT – Back Above the 200 DMA 
 

 

 

After staying subdued for most of 2025, the Nifty IT index has staged a smart recovery 
over the last three months. 
 
The index has moved back above and is sustaining above its 200-day SMA (36,600) — 
a positive technical signal. 
 
Market Structure 
 

●​ Prices are moving within a rising channel 
●​ Pullbacks are finding support at the lower end of the channel (37,500 – 37,350), 

indicating continued buying interest 
 
If the channel breaks, the 200-day SMA at 36,600 is expected to act as a strong 
support and limit downside. 
 
Key Levels 
 

●​ Support: 37,500 – 37,350 / 36,600 
●​ Upside Target: 40,300 
●​ Potential Upside: ~5.5% from current levels 

 
 



Nifty Metals – The New Safe Haven 
 

 

 
Traditionally, Pharma and FMCG are seen as defensive sectors during market 
corrections. However, during the recent volatility, Nifty Metals has emerged as a 
relative safe haven. 
 
What’s Driving the Trend 
 

●​ Rising base metal prices 
●​ A subdued US Dollar Index (DXY) 

 
The monthly RSI remains above 60, and prices continue to form a higher high–higher 
low structure, keeping the bullish trend intact. 
 
Key Levels 
 

●​ Support: 9,968 (December swing low) 
●​ Upside Target: 13,700 – 13,750 (upper end of the rising channel) 

 
 
 
 
 
 
 



Nifty FMCG – Turnaround Likely 
 

 

 
Nifty FMCG has been underperforming since October 2024, marking nearly 15 
months of relative weakness. 
 
The recent decline was driven by a sharp fall in one of the index’s heavyweight stocks. 
The index is now approaching a long-term support zone at 50,700 – 50,600, which 
aligns with the 50-month moving average. 
 
Technical Signals 
 
On the weekly chart, a small-bodied candle with long wicks on both sides suggests a 
tug-of-war between buyers and sellers. This pattern, after a sharp decline, often 
signals exhaustion of selling pressure. 
 
With prices near a crucial support zone and selling pressure easing, there is a higher 
probability of a near-term turnaround. 
 
 
 
 
 
 
 
 



Nifty Realty – Fibonacci Holds the Key 
 

 

 

Nifty Realty has corrected sharply over the last three months and is now approaching 
the 50% Fibonacci retracement level at 764. 
 
This level previously acted as a trend reversal point in March 2023, after which the 
index rallied nearly 200% over the next 16 months. 
 
Key Zone to Watch 
 

●​ Support: 764 – 750 
 
While the current price and momentum setup does not yet support a bullish view, 
historical evidence suggests this is a crucial area to monitor for a trend reversal 
pattern. 
 
 
 
 
 
 
 
 
 
 



Nifty Midcap 100 – Engulfing Bear 
 

 

 

The index formed a Bearish Engulfing candlestick pattern near the previous swing 
high zone of 61,000 – 61,500, followed by a sharp decline. 
 
It has: 
 

●​ Broken down from a bearish wedge pattern 
●​ Closed below the 200-day SMA (58,100), a sign of weakness 

 
Key Levels 
 

●​ Current Correction: ~8% (~4,870 points) in three weeks 
●​ Next Support Zone: 55,980 – 55,660 
●​ Aligns with the August 2025 swing high/low 
●​ 38.2% Fibonacci retracement of the 46,966 – 61,549 rally 

 
 
 
 
 
 
 
 



Nifty Small Cap 250 – In Free Fall 
 

 

 
The Nifty Small Cap 250 index has been the weakest segment of the broader market, 
reflecting fragile investor sentiment. 
 
It has corrected by ~9% (~1,600 points) over the last three weeks and closed near the 
weekly low, indicating that weakness may persist. 
 
Key Levels 
 

●​ Next Support Zone: 16,050 – 16,000 
●​ Corresponds to the 61.8% Fibonacci retracement of the 14,084 – 19,225 rally 

 
Given the current sentiment, bottom fishing should be avoided until there is clear 
evidence of a trend reversal. 
 
Conclusion 
 
The Nifty and broader market are undergoing a meaningful correction ahead of the 
Union Budget. Historically, January has been a volatile and weak month, and this 
softness can extend into the first half of February. 



 
 
 
However, seasonality data suggests that after the initial shake-off, market conditions 
tend to improve. While the current phase is a testing period for equities, historical 
trends indicate a more constructive outlook as the weeks progress. 
 
Note: All images sourced from Spider Software India. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

TM Investment Technologies Private Limited I Research Analyst: Jatin Gedia I email: jatin.gedia@tejimandi.com 

mailto:jatin.gedia@tejimandi.com


Disclaimer: 
 

TM Investment Technologies Pvt Ltd (Teji Mandi) is regulated by the Securities and Exchange Board of India (“SEBI”) and is 
licensed to carry on the business of research related activities. Research services offered by Teji Mandi are under SEBI 
Registration No.: INH000009445.  
  
This Report has been prepared by TM Investment Technologies Pvt Ltd (Teji Mandi) in the capacity of a Research Analyst and 
distributed as per SEBI (Research Analysts) Regulations 2014. This report does not constitute an offer or solicitation for the 
purchase or sale of any financial instrument or as an official confirmation of any transaction. The information contained herein is 
from publicly available data or other sources believed to be reliable. This report is provided for assistance only and is not intended 
to be and must not alone be taken as the basis for an investment decision. The user assumes the entire risk of any use made of 
this information. Each recipient of this report should make such an investigation as it deems necessary to arrive at an 
independent evaluation of an investment in the securities of companies referred to in this document (including the merits and 
risks involved), and should consult his own advisors to determine the merits and risks of such investment. This should not be 
construed as invitation or solicitation to do business with Teji Mandi. The investment discussed or views expressed may not be 
suitable for all investors.  
  
This information is strictly confidential and is being furnished to you solely for your information. This information should not be 
reproduced or redistributed or passed on directly or indirectly in any form to any other person or published, copied, in whole or 
in part, for any purpose. This report is not directed or intended for distribution to, or use by, any person or entity who is a citizen 
or resident of or located in any locality, state, country or other jurisdiction, where such distribution, publication, availability or 
use would be contrary to law, regulation or which would subject Teji Mandi and associates / group companies to any 
registration or licensing requirements within such jurisdiction. The distribution of this report in certain jurisdictions may be 
restricted by law, and persons in whose possession this report comes, should observe, any such restrictions. The information 
given in this report is as of the date of this report and there can be no assurance that future results or events will be consistent 
with this information. This information is subject to change without any prior notice. Teji Mandi reserves the right to make 
modifications and alterations to this statement as may be required from time to time. Teji Mandi or any of its associates / group 
companies shall not be in any way responsible for any loss or damage that may arise to any person from any inadvertent error 
in the information contained in this report. Teji Mandi is committed to providing independent and transparent 
recommendation to its clients. Neither Teji Mandi nor any of its associates, group companies, directors, employees, agents or 
representatives shall be liable for any damages whether direct, indirect, special or consequential including loss of revenue or 
lost profits that may arise from or in connection with the use of the information. Past performance is not necessarily a guide to 
future performance. The disclosures of interest statements incorporated in this report are provided solely to enhance the 
transparency and should not be treated as endorsement of the views expressed in this report.  
  
We offer our research services to our private clients. Though this report is disseminated to all the customers simultaneously, 
not all customers may receive this report at the same time. We will not treat recipients as customers by virtue of their 
receiving this report.  
  
Teji Mandi and its associates, officer, directors, and employees, research analyst (including relatives) worldwide may: (a) from 
time to time, have long or short positions in, and buy or sell the securities thereof, of company(ies), mentioned herein or (b) be 
engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market 
maker in the financial instruments of the subject company/company(ies) discussed herein or act as advisor or lender/borrower 
to such company(ies)  or have other potential/material conflict of interest with respect to any recommendation and related 
information and opinions at the time of publication of research report or at the time of public appearance.  

 
Investments in securities market are subject to market risks, read all the related documents carefully before investing. The 
securities quoted are for illustration only and are not recommendatory. Registration granted by SEBI Enlistment as RA with 
BSE and certification from NISM in no way guarantee the performance of the intermediary or provide any assurance of returns 
to investors. https://tejimandi.com/disclaimer  
  
 
  
 
 
  
  
  
   
 

 TM Investment Technologies Private Limited  
Type of Registration: Non-Individual. BSE Enlistment No: 5545 RA Registration Number: INH000009445, Validity: 5 
years. (01 May 2027), Address: Motilal Oswal Tower, Rahimtullah Sayani Road, Opp. Parel ST Depot, Prabhadevi, 
Mumbai – 400 025.  

https://tejimandi.com/disclaimer

